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GENERAL INSTRUCTIONS TO CANDIDATES
| The question paper COMIPIISES two parts, Part | and Fart 1L
5 part | comprises Multiple Choice Questions (MCQs): :
[ comprises UESHONs which require descriptive answers:

-:' E;:uﬂ that you receive the I~|l-iEE1j{3|I;I1I paper relating 10 both the parts. 1f you have not
received both, bring 1t to the notice of the invigilator.

5 Apswers to MCQs in Part 1 are 10 be marked on the OMR answel RI?EI.:I: as given on the
cover page of descriplive answer book only. Answers 10 questions in F[:lr't 1 are 1o be
wrinen in the same descriptive answer hook, Answers (@ MEQs, if written inside the
descriptive mnswer book will not be evaluated, , ) [

6. OMR answer sheel given on the cover page of descriptive answer book will be in English
onlv for all candidates, iElll:]lejr!g for Hindi medium candidntes.

= The bar coded sticker provided in the attendance register, Is to be affixed only on
the deseriptive answer baok.

8, You will be allowed to leave the examination hall only after the conclusion of the exam. TF
vou have completed the paper before time, remain in your seat till the conclusion of the exam.

9, Duration of the examination is 3 hotrs. You will be required to submit the descriptive
answer books with OMR cover page to the invigilator before leaving the exam hall, after
the conclesion of the exam.

10, The invigilator will give vou dcknowledgement on Page 2 of the admit card, upon

receipt of the descriptive answer book,

Candidate found copying or receiving or giving any help or defying instructions of the
ill:'u'IEFJr'JLI.H'E or having { using mobile phone or smart watch or any other electronic gadeet
will be expelled from the examination and will also be liable for further punitive action,

L

(f.?ﬁi.:iﬁ _ o FART 11 70 Marks

O paper comprises 6 questions. Answer Question No, 1 which ;

and any 4 out of the remaining 5 questions, - omaisary
Working notes should form part of the answer.

Answers to the questions are to be given only in English except in the case of

candidates who have opted for Hindi Medium. If g Ak
. . . ndidate i
Mtd;um_ hisher answers in Hindi will not be E\'Hluutcd hﬂﬁ not HPI}E[[ for I'I.U'[dl

C
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(b)

(2)
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PART =11

" 1 2021,
; 1 : o et of T 20,00,000 on 1% April 2820
Amber Limited purchases o building of o cost 0 e, Bhnmsiationas

its useful life is four yvears and an expected scrp value _ =l
nllowed @@ 50% In 1" year and rest balance in o year for Tﬁ Pltlirfniiﬂd
Straight-line method s considered for accounting purpose. Almber
profit before depreciation and taxes are as follow
Year Profit (in T)
2021 - 2022 18,00,000
2022 - 2023 22.00,000
2023 - 2024 25.00,000
2024 - 2025 30,000,000
The corporate tax rate is 30% in all 4 YCars.
1':‘“-' are required 1o calealate Current Tax, Deferred Tax Assets/Liability and
Fax Expense for each year.
SR Limited is o manufacturing company and engaged in the production of
Fimished goods *MP* for which Raw material ‘RP’ is required.
The com pany [‘I'l"f'l‘-"idl.'ﬁ follow ng informabion for the year ended March 31 2025 ;
l =
Particulars Units | 4
Upening Inventory MP 4,000 1,20,000
RP 4,400 32,800
Purchase of RP 40,000 4.80,000
Labour 3,213,200
Overheads (Fixed) 315,000
Sales 40,200 11,20,000
Closing [nventory MP 4,200
RP 4,000
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Ihe expecied production for the vear was 45,000 units of the MP. Due to fall
market demand, the sales price for the MP was T 22 per unit and the replacement

cast for the RP was T 11,50 pet unit on the closing day.

YOu are required to caleulate the value of Closing Stock of *MP' and *RP* as on

31" March 2005

() Discuss whether the below treatment is as per relevant Accounting Standard.

(1} A3 Limited purchase goods on eredit from XY Limited for T 150 lakhs
for export. The export order of AB Limited was cancelled. AB Limited
decided to sell the same goods in the local market with a pnice discount.
XY Limited was requested to offer a price discount of 12%, which was
accepted by XY Limited. The chief accountant of XY Limited wants 1o
adjust the sales figure to the extent of the discount requested by AB
Limited.

(i) XY Limited has recognized dividend income of T 10 lakhs on acerual
basis on securities of face value of ¥ 100 lakhs held by it at the end of the
financial year 31* March 2025. The dividend on securities was declared
at the rate of 10% on 30" April 2025, The dividend was proposed on

30 March, 2025.

XY Limited sold goods of T 1,50,000 on approyal basis on 15® December

(iii}
2024. The period of approval was 3 months after which they were

considered sold. Buyer sent approval for 60% goods upto 31 January
2025 and no approval or disapproval received for the remaining goods
until 31® March, 2025, Accountant of XY Limited recognised T 1,50,000

as revenue on 15" December, 2024,

CNI2 P.T.0.
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() In the year 2024-2025, XY Limited supplied goods of T 80,000 on
consignment basis to ABC (a retail outlet). ABC sold goods worth
F 60,000 during the year and rest of the goods are still lying in its store.

XY Limited recognizes ® 60,000 revenue in its books for the year
20242025,

'f;’l' Murch 2025, the following balances are extracted from the books of Chia 14
ted :

Particulars Tin Lakhs

40,000 Equity Shares of 2 100 cach 40.00
Money received against share warrants. 270
General Reserves 6.90
Capital Reserves (3 20,000 is Revaluation Reserve) 12:30
Profit und Loss account 3.50
Securities Premium ﬂ’Iﬁ
Deferred tax lsbiliies (Net) 056




CNJ2
Freehold 1w = T Ll ] TSt
(L. H8
Mliant & E'-||1L'|I|I1'E1'}' 26.80
Investment in ebeniupes ol Gilod Limited 6.00
Copitn] work in Progress I 1.40
Frde receivahbles 111.57
Invenlories (Mnished Boods) (as on 31" March 2025) 4.67
Cioods-in-transit { hinished goods) (us on 31" March 2025) 1.35
Call in urrears 0.64
Cash in hand 0.56
Halances with banks 770
Total 10131

The following ndditional information is alsa provided
(1) The Authonsed Share Capital consists of 50,000 Equity Shares of ¥ 100 each.
(ii) 5,000 [ully paid equity shares were alloted as consideration other than cash.

(iii) Debentures of Glad Limited are acquired by the Company with the intention of

holding them for more than two years,

(iv) The Cost of Plant and Machinery 1s T 41,00,000.

CNJ2 P.T.O.
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interest accrued but mext doe ﬁﬁimwwﬂrmg
Machmery, Loen s repeyable 15 fune 2005
(vi) Short-term bomowmgs el
. Lnnﬁumfﬂut{mﬂ]r;;ﬂm
- Lﬂﬁwmﬂﬂniwtm

(vil} Trade Recervables of 7 526,000 e dese for o than 6 moets.

lend at T 40,50,000, |
(X)  Inventory of finished goods includes loose tools costing T 102,000, which do
mox meet the definition of Property, Plant & Equipment 23 per AS 10,
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{a) The following are the summarised Balance Sheets of Magenta Limited : 7
_P—“_ﬁ;;rs | 31 Mnr::'h 2024 | 3™ Mnrtllllﬂ'zn
i (¥ in Lakhs) (T in Lakhs)
Equity Share Capital 15,00 20.00
12% Redeemable Preference Shares 7.50 5.00
Profit & Loss A/e 1.50 2.40
General Reserve 4.10 6.00
| Qutstanding Expenses 100 0.80
Trade Payables 2.75 4,15
Provision for Tax 2.00 2.50
Total 31,85 40.85
Goodwill 5.75 4.50
Land & Building 10,00 A8
Plant & Machinery 4.00 9.50
Inventories 4.85 $35
Trade Receivable B.00 12.60
Cash and Bank 0.50 vt
Marketable Securities 0.75 0.30
= 313.85 | 40,85

CNI2 P.T.0.
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(i) Depreciation charged of Plant & Machinery and Land & Building
the vear wats € $0,000 and T 1,00,000 respectively.

(i) Income Tax of T 1,75,000 was paid during the year.

(i) An Interim Dividend of T 1,00,000 has been paid. .

¥ou are required to prepare Cash Flow Statement from
31" March 2025,
L] " -I'l‘

enerating units) of Venus Limited on 7

T80

(b} Grace Limited acquired business {cash-g
31 March 2025 for ¥ 8,000 Lakhs, The details of acquisition are as under :

Fair value of identifiahle nsset . 2 6,000 Lakhs
Goodwill (10 be amortized in 5 years) . 72,000 Lakhs
The anticipated useful 1ife of acquired assets is § years with no residual value.

Grace Limited uses straight-line method of dwmﬁnn. On 31* March 2025,
Grace Limited estimated significant decline in production due o change in
Government policies, the net selling prive of identi fiable Imtﬂ'l 3.-rml'kh"*

Grace Limited closes its books on 31* March of each year.
The g;hﬂgﬁ*fmwﬁuat based on recent financial budget for next & years are :

Year Estimated cash flow
| ®inLakhs) & 1
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Yoar are eesuieesd fo oaleulate

Wb Wb sl i disoounting rate is 10% on 31% March 2023,
W Tpaiiment loss o be recognized for the yoar ended 31" March 2025,
1,.LI|."I- Baoviwad CRITVING amount of dvwet on 31® Mareh Sua S,

(VL feotor (8 10RG U000, (L8268, (LTS, 0683, 0.a21, 0L504)

Ihe following are the summarieed Balance Sheet of Blue Limiied and Yellow 14

Limited as at 31" March 228

Particulars 1| Blue L.‘lm'll.'ni-_“l_\"l;lhn Limlted
| (% ln Lakhs) (T in Lakhs)
. Equity and Liabilithes [
| Equity Shares of T 100 cach - "4u.-.m 25,0000
| 10%% Debentures of T 100 each 150400 =
5% Debentures of T 100 each - B.000
Genernl Reserves 1.500 0.670
Retirement Gratuity Fund (Long tenm) 3450 1.300
Trade Paynbles 7.400 4.250
Other current linbilives 1,240 0,880
Short-term provisions 0.710 0.320
Total 69,300 431,420
CNJ2 P.T.O.
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Ausets,

[’_';;‘:“_ 8,750 —ﬂ_ﬁr

Pfﬂﬂtﬂ}“. Plant and Equipment 15.650 31.260

Inventories 8,890 4,800

Trade Receivabies 13,535 4.650

Cash in hand (0.485 0.315

Balanees with bariks 1 a0 0,600
LTi:rl'nl = 9300 | 43.420

On 31% March 2025, Biue Limited absorbs the business of Yellow Limited on the
following terms - '

(1) 8% Debenture holders of Yellow Limited are to be paid at 10% discount by
1ssuc of 10% Debentures ai par in Blue Limited.

(i) There is an unrecorded current asset of ¥ 1,16,000 in the books of Yellow
Limited, which is taken over by Blue Limited,

(1ii) Trade payahles of Yellow Limited included T 150,000 payable to Blue
Limited.

(iv) Inventory of Yellow Limited is taken over by Blue Limited at 10% more than
its book value:

(v) Goodwill of Yellow Limited on absorption is to be computed based on two
times of simple average profits of preceding three financial Years (2021-2022 -
BT 4,50,000; 20222023 : T 3,90,000; and 2023-2024 - 2 2,35,000), In the year
2022-2023, there was an embezzlement of cash by an employee amounting to

¥ 50,000, which has already been adjusted in the profit for the year 2022.2023,

CNJ2
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(vi1) Property, Plant and Equipment of Yellow Limited are taken aver by Blue
Limited at ¥ 36,44,500,

(vil)] Remaining Assets and Liabilites of Yellow Limited are taken over by Blue

Limited at their book valye.

(viii) Equity Sharcholders of Yellow Limited will be issued necessary equity shares

in Blue Limited at 5% premium.

You are required to :
(1)  Calculate the Purchase consideration.

(i} Prepare Balance Sheet of Blue Limited after absorption as at 3 * March 2023.

Meva Limited as at 31" March 2025 :

Particulars Seva Limited | Meva Limited
(¥ in Lakh) (T in Lakh)
Equity Shares of ¥ 10 each, fully paid up 6,000 4,000
General Reserve 1,500 1,200
Profit and Loss Account 2,000 1,500
10% Debentures of T 10 cach 1,180 820
Trade Payahle 1,500 1,080
Total 12,180 8,600

CNJ2 P.T.O.
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| Land and Duilding o
Plant & Machinery 1,460

| Non-current investmenis 1,000
(Shares in Meva Limited)
Inventories | 400
Trade Receivable 1,420
Cash at Bank 5§50
Cash in Hand 50

_TIH'.IJ_._ ' i 12,180

4,150

650

1,100

| )

GEN)

[

H, 600

-— -

The following information are provided

)

{1} The Authonsed Share Cupital of Seva LTII'H'ITEI-I 15 T 9,000 Lakh divided into

Equity Shares of T 10 each and that of Meva Limited is T 6,000 Lakh divided

into Equity Shares of T 10 each.

(ii) Seva Limited acquired 80% equity shares of Meva Limited on 1* April 2024,

On that date, General Reserve and Profit & Loss Account of Meva Limited

stood at T 2,000 lakh and ¥ 800 lakh respectively.

(iii) On 1* November 2024 Meva Limited issued one fully paid up bonus share for

every three shares held out of balances of its general reserve as on 31" March

2024,

CNJZ
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(2 On 3 Mareh 2025 Seva Limited's inventory include goods which it has

wirehnge, - ; '
purchased for T 125 lakh from Mevan Limited, Mevn Limited made a profit of
T 25 lakh,

You are require : .
quired 1o nrepare Copsalidated Balunce Sheet of Seva Limited and its

Bsidi " . _ 1 _
subsidiary Mevy Limited uy on 31¢ March 2025 as per Schedule 11 of the Companies

Act, 2013,

® EITHER 4

SnEhn an employee of Omre Limited Went on maternity leave with pay for

9 months on 1™ Jmil,l:l.r!r' 2024 up {0 _“]IJI HEF[EIH"FEJ' 2024, Her lﬂﬂ“thl}' pay wis

¥ 1,50,000. While preparing the financinl siatements for the year ended

3™ March 2024, the salary of Sneha for 3 months (1% January 2024 to
A1 March 2024) was not provided due to omission. When Sneha joined on
I* October 2024 the whole salary for 9 months (1* January 2024 to

30" September 2024) was paid to her.

With reference to AS-5 ‘Net Profit or Loss for the period, Prior Period ltems
and Change in Accounting Policies' you are required Lo determine if this 15 an

example of prior period item and are also required to pass journal entry for the
F.Y. 2024-2025,

Suppose Sneha was terminated from service on 1" Junuary 2024 and was

re-instated in service by the Court on 30" September 2024 and on 1* October

2024 the Compuny paid the 9 months salary to Sneha, What will be the

treatment with reference (0 AS-5 in this situation ? Give jounal entry.

OR

CNJ2 P.T.O.
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(2)  What are the key elements of financial statements ? Explain-

() The following scheme of reconstruction has been approved 0

r Megha Limited .

oo 1% April 2025 -

(1)

(1)

(1)

(v)

(v)

(vi)

Debenture holders of 9% Debenturcs of  5,00,000 accepted 10 receive
25% of their total in cash and take over the Plant and Machinery of

T 2,285,000 n full settlement of their dues.

Fumniture and Fixtures which stood at the books of T 5,50,000 to be
written down to ¥ 4.45.000.

The Freehold Premises of book value of T 925,000 showed an
eppreciation of ¥ 75,000.

There were capital commitments amounting to ¥ 4,50,000. These
contracts are to be cancelled on payment of 5% of the contract price as a
penzalty.

Wnite off the profit and loss account debit balance of T 1,15,000 which

had been accumulated over the years.

In case of shortfall, the balance of the General reserve of T 90,000 can be
utilized to write off the losses under reconstruction scheme.

You are required to pass necessary journal entries as a part of the reconstruction

process as on 1% April 2025,

CNJ2
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(€)  Shanti Limited situnted i Uhennal was incorporsted on | April 2024 1t &

openicd two branches at Madurai and Tiruchi during the year. All sk
the Branches by Head Office are invoiced ai (ot plus

5% All expermes
relating o branches are paid by the Mead Office. flac

Branch has its own Sales
Ledger and sends weekly stutements 1o Head Office. All casty collections ke

remitted daily 0 Head Office by the Branches The following particulars
relating 1o the year ended 11% March 2029 are extracted from the weekly
stalements sent by the Branches

Particulars | Medwrwt | Timew
(Tin Lakhs) | (Tin Lakhs)
CreditSales 1 orasa00 | 110000
 Cash Sales T s 45,200
Sales Returns 2,300 1,200
Trade Receivable 34,500 23,600
Rent and Taxes 3,200 4,500
Bad Debts 6,000 5
Salaries 16,000 18,000
General Expenses e B
Goods Received from Head Office 1,50,000 his o
: 7,500 5,200 I
'Lw as on 31 March 2025 AN o0 T
p.T.0.

CNI2 '
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Mﬂhﬂuﬁﬂﬁuﬁumm:m:wfmmmw
1* March 2025,




