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PART -I
CaseSeenario-I:
Followinginformationisgivenby Z Ltdas on 31 March 2025:

ShareCapital

Equitysharesof 10each fullypaidup

11%RedeemablePreferenceshares of 100 eachfullypaid

inlakhs

800

200

Reserveandsurplus

CapitalredemptionReserve

SecuritiesPremium

50

100

GeneralReserveand profitand Loss(Combinedbalance)

SecuredLoans

600

9% Debentures 250

CurrentLiabilities 10

FixedAssets 1200

Investments 95

Cashatbank 320

OtherCurrentAssets 840

On 1 April2024 Z Ltdredeemed allitspreferencesharesata premium of

5%.

Z Ltdboughtback 8,00,000equityshares@ 20 pershare.
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Buy backisfullyauthorizedby Z Ltd'sarticlesand necessaryresolutionhe
been passedforthis.The paymentforbuyback of shares willbe

made
throughavailablebalanceinbankaccount.

TofinanceRedemptionofpreferencesharesand buy backofshares,company
has decidedtosellitsinyestmentsfor 98 Lakhs.

Z Ltdhad 80,000 Equitystockoptionsoutstandingon theabove mentioned
date,totheemployees@ 15pershare when themarketpricewas ? 20per
share.(This was includedunderthehead currentliabilities).On 1"April,
2024,70% oftheemployeesexercisedtheiroptions.

Based on the informationgiveninthe above Case Scenario,answer the

followingQuestion No.1–3:

1. What willbe theBalanceofReservesas on 31stMarch 2025 excludingcapital
redemptionReserve?

(A) GeneralReserveand ProfitLoss 323 Lakhs and securitiesPremium
710lakhs

(B) GeneralReserveand ProfitLoss 243 Lakhs and securitiesPremium

?10lakhs

(C)GeneralReserveand ProfitLoss 323 Lakhs and securitiesPremium

715.60lakhs

D) GeneralReserveand ProfitLoss

715.60lakhs

243 Lakhs and securitiesPremium
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What willbethebalance of capitalredemptionreserveason 31"March 2025? 2

(A) ?280 Lakhs

(B) 330 Lakhs

(C) 250 Lakhs

(D) 130 Lakhs

3. What willbetheCash and BankBalanceason 31$tMarch 2025 ? 2

(A) 56.40 Lakhs

(B) 66.40 Lakhs

(C) 59.20Lakhs

(D) 48 Lakhs

4. PastLtd.had thefollowingitemsunderthehead "Reservesand Surplus"in

theBalanceSheetas on 31st March 2025: 2

(Amount inlakhs)

SecuritiesPremiumAccount 90

CapitalReserve 40

RevaluationReserve 70
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The company had an accumulatedlossof 280 lakhson thesame date,which
was disclosedunderthe head "StatementofProfitand Loss as assetinite
BalanceSheet.What shouldbe disclosedon thefaceofBalanceSheetas per

ScheduleIItotheCompaniesAct,2013?
(A) Reserveand Surplus

and Accumulated loss

Securitiespremium?90 lakhs;others

280 lakhsintheAssetside.

110lakhs

(B) Reserve and Surplus-7200lakhs:and Accumulatedloss
theAssetside.

280 lakhsin

(C) ReserveandSurplus- 200 lakhsonly

(D) Reserveand Surplus- 80) lakhsonly

5. DuringtheprocessofInternalReconstruction,JAY Ltdhascome acrossthe
followingadjustment:

2

There isa contingentliabilityforwhichno provisionhad been made.This
contingentliabilitywas settledat 7,500and also?6,000was recoveredfrom
theinsurancecompany inthisregard.

Whichofthefollowingisthecorrecttreatmentfortheabove adjustment?

(A) ReconstructionAlcDr 1,500and Bank A/c Cr L500

(B) ReconstructionA/c Dr ? 7,500andBankAlcCr 7.500

(C) ContingentLiabilityA/c Dr 1,500andBankA/c Cr1.500

(D) Profitand LossA/c Dr 1,500and BankA/c Cr1.500
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Gray Ltdisengaged inthebusinessofconstructingtowerssince15years.Alpha
Ltdgavea contracttoGray Ltdforconstructionof2 towers.

Contractpricefor2 towersisagreedat160crore.(eachtower has contractprice
of80 crore)

Atthetime of contract,GrayLtdhas estimatedthatthecontractcostwillbe

crore.Itisassumed thatconstructionwillbe completedin3 years.

141)

Attheend ofyear1,GrayLtdhasrevisedtheconstructioncostto? 150 crore.

At the beginningofyear 2,the customer has requestedfora variationinthe
contract.Customernow wants constructionof3 towersinsteadof2 towers.The

termofthecontractwillnotchange,constructionofallthetower� willbe completed
simultaneously.

As a resultofthisvariation,contractpricewillincreaseby

costswillincreaseby 75 crore.

80 croreand contract

Gray Ltdhas decidedto measure the stage ofcompletionon the basisofthe

proportionofcontractcostsincurredtothe totalestimatedcontractcosts.

Contractcostsincurredatthe endofeachyearis:

Year1:�35.25crore
Year 2 : 148.5crore(includingunusedmaterialof 2.25 crore)

Year3 : TotalRevisedcontractcosts
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Based on the informationgiveninabove Case Scenario,answer the followine

Question6-8:

6. What isthe amount ofcontractrevenuerecognizedineach yearofcontract?

(A) Year1:80crore,Year 2:?80 crore and Year3: 80 crore

2

(B) Yearl:40crore,Year2:116croreand Year3 :84 crore

(C) Year1:37.60crore,Year 2: 118.40croreand Year 3 : 84 crore

(D) Year1:737.60crore,Year 2 : 120.80crore and Year 3 :81.60crore

7 What isthe stageofcompletionofcontracton the basisofproportionof
contractcostsincurredtothetotalestimatedcontractcostsattheendofyear 1
andYear2 respectively?

(A) Year1:23.5% and Year 2:66%

(B) Year 1:23.5%and Year2:65%

(C) Year1 :25 % and Year 2:66%

(D) Year1:25% and Year 2:65%

8. What istheamountoftheprofittobe recognizedattheendofYear12

(A) 2.35crore

2

(B) 44.75 crore

(C) ? 4.75crore

(D)21crore
� KCE1
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X Ltd.has enteredintoabindingagreementwithBeta Ltd.tobuy a custom
made machinefor 2 lakhs.Duringthe year2024-25 X Ltdhas tochange its

methodofproductiondue tochangesinmarkettrend.Beforethe deliveryof
themachine,X Ltdhad alreadychanged itsmethod ofproductionand thenew

method willnotrequirethe machineordered.Now thecompany decidesto

scrapitafterdelivery.The expectedscrapvalueis 25,000. Machine was

receivedon 10thOctober,2024 and was scrappedon 15thOctober,2024. The

correctaccountingtreatmentforabove machineintheyear2024-25 is 2

(A) Machine Alcto be debitedwith? 2 lakhsand Bank A/c tobe credited

with 2 lakhs.

(B) ImpairmentAc to be debitedwith 1.75 lakhsand Bank A/c to be

creditedwith 1.75lakhs.

(C) Profitand LossA/e to be debitedwith 2 lakhsand Bank A/cto be

creditedwith 2 lakhs.

(D) Profitand LossA/c to be debitedwith

creditedwith 1.75lakhs.

1.75lakhsand Bank A/cto be
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ABC Ltd.,isinthebusinessofcreatingcontentsforvariousOTT platforms.

The company has developeda technicalknow-how (theasset)by incurring

expenditureof 25 lakhs.The company startedusingtheassetfrom 1*April
2019. The

management of the company is of the view thatthe asset has

infinitelifetimeandthereforehasnotamortizedtheassettilldate.

What shouldbe thetotalamortizationamount (includingcurrentaswellasthe
previousyearsamortization)to be chargedtoProfitand lossaccountforthe
yearended March 31st2024,withreferencetoAS 26?

(A)Nil,as per the management theknow how hasinfinitelifeand the
management iscorrect.

(B) 25 lakhsastheknow how isan intangibleassetasperAS 26.

(C) 12.5lakhs(includingcurrentyear'samortizationof 2.5lakhs)tobe
chargedtoProfitand lossAccount.

(D) 15 lakhs(includingcurrentyear'samortizationof 2.5lakhs)tobe
chargedtoProfitandLossaccount.

�
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HealthIndiaLimited(HIL),incorporatedunderthe The CompaniesAct,2013,is

engagedintheproductionanddistributionofmedicines.Ithas manufacturingplants

at Baddi(HimachalPradesh) and Bhopal (Madhya Pradesh).Italso imports

medicinesfromPharmaInc.New York(UnitedStates),

On 1 Jan 2024, HIL sold 2,00,000 stripsofMedicinetoDee Limitedfor 50

Lakhson 60 daysofcredit.Cost perstripofthismediçine,was20(i.e.)totalcost

40 Lakhs (2,00,000strips@R20). Dee Ltd paid 20% ofthe amount dueon 5th

January,2024. InMarch 2024,Dee Limitedishavingsignificantcashflowissues

and istryingto raisefundsthroughbank loantorunitsoperations.However,itis

unableto do so and notabletoreleasepayment toHILon due date.Subsequentto

this,ithas gone underliquidationon 15thMarch,2024.Atthe timewhen medicine

was soldby HILtoDee Limited,therewas noreasonforHILtobelievethatitwill

notbeabletocollectthe salesproceedsfrom Dee Limitedinfuture.

On 1April,2023HILhas made an investmentof 200 Lakhsintheequityshares

ofRoseLimitedofwhich50% ismade inthe long-termcategoryi.e.longterm

investmentand restastemporaryinvestmenti.e.currentinvestment.The realisable

valueofallsuch investnmentson 31stMarch,2024 becomes 50 Lakhsas Rose

Limitedlosta copyright.From the givenmarketconditions,itisapparentthatthe

reductioninthevalueofinvestmentisnottemporaryinnature.
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HIL importedmedicinefrom Pharma Inc.fora sum of US S 2,50,000 on

1sJanuary,2024. HILreleasedfullpayment on 17thApril,2024 toMedicineLtd.
The exchangeratesareasfollows

ExchangerateperS

1*April,2023
776

1 January,2024 81

31stMarch,2024
?80

17thApril,2024 779

HILisworkingon a strategicplanto closetheproductionunitofBhopaldue to

change intechnology.The boardofdirectorsapprovedtheclosureofBhopalPlant
on 1*March,2024.The company dida formalannouncement regardingclosureto
the affectedpartieson 10hMarch,2024.The company enteredintoa binding-sale

agreementon 21stApril,2024.

Reportingdate ofthecompany is31tMarch,2024.

Based on theinformationgiveninthe above Case Scenario,answer thefollowing

QuestionNo.11-14:

11.Ascertainthe loss/gaindue to change inforeignexchange rates to be

recognisedinthefinancialstatementsfortheyear ended 31# March,2024 as

per AS 11.

(A) 2,50,000 Exchangegainshouldbe creditedtoprofitandlossaccount.

(B) 5,00,000Exchangegainshouldbe creditedtoprofitand lossaccount.

(C)5,00,000Exchange lossshouldbe debitedtoprofitand lossaccount

(D) 2,50,000Exchangelossshouldbe debitedtoprofitand lossaccount.

KCE1
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12. What would be the date of"initialdisclosureofevent"be consideredfor

BhopalPlant?
2

(A)31tMarch,2024

(B) 1March,2024

(C) 21tApril,2024

(D) 10hMarch,2024

13. How therecognitionof revenuefrom salesofmedicinetoDee Limitedwillbe
done by HILunderAS 9 and what would be the treatmentofunrealised

amount fortheyearended 31stMarch,2024? 2

(A) Revenue willbe recognisedfor ? 50 Lakhs,subsequentlyunrealised

amount 50 lakhswillbedebitedtobad debtsA/c.

(B) Revenue willbe recognisedfor 40 Lakhs,subsequentlyunrealised

amount 40 lakhswillbe debitedtobad debtsA/c.

(C) Revenue willbe recognisedfor 50 Lakhs,subsequentlyunrealised

amount 40 lakhswillbe debitedtobaddebtsA/c.

(D) Revenuewillbe recognisedfor 40 Lakhs,unrealisedamount of ?40

lakhswillbe shown inSundryDebtorslist.
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How willyou recognisethereductioninthevalue oftheinvestmentsinthe financial

statementsfortheyearended31� March 2024 asperAS 13 (Revised)?

(A) The reductionof 50 Lakhsinthecarryingvalueofcurrentinvestment

willbe chargedtotheprofitand lossaccount.Therewillbe no impacton

thevalueoflong-terminvestments.

2

(A)

(B)

(C)

(D

(B) The reductionof 75 Lakhsinthecarryingvalueofcurrentinvestment

willbe chargedtotheprofitand lossaccount.Therewillbe no impacton
thevalueoflong-terminvestments.

(C) The reductionof 75 Lakhsinthecarryingvalue of currentinvestment

willbe chargedto the profitand lossaccount.The reductionof 75

Lakhsinthecarryingvalueoflong-terminvestmentwillalsobe charged

totheprofitand lossaccount.

(D) Thereductionof 75 Lakhsinthecarryingvalueofcurrentinvestment

willbe chargedto the profitand lossaccount.The reductionof 75

Lakhsinthecarryingvalueoflong-terminvestmentwillalsobe charged

tocapitalreserveaccount.

15. X Ltd.soldPlant& Machinery havingWDV of 60 lakhstoY Ltd.for75
lakhs(Fairvalueof 75 Lakhs)and thesame plantwas leasedbackby Y Ltd.

toX Ltd.The leaseback isinthenatureofoperatinglease.The treatmentwill

be:

KCE1



(15)

KCE1
(A)X Ltd.shouldamortizetheprofitof ? 15 lakhsovertheleaseterm.

(B) X Ltd.shouldrecognizetheProfitof?15lakhsimmediately.

(C) No profit/loss,asfairvalueisequaltosaleprice.

(D) YLtd.shouldrecognizetheprofitof?15 lakhsimmediately.
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